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Original Levels of Value Chart – Circa 1990
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Controlling 
Interest Basis

Marketable Minority 
Interest Basis

Nonmarketable Minority 
Interest Basis

Obtain Indirectly by reference to freely 
tradable values by applying Control Premiums

Obtain directly by reference to actual change
of control transactions or other control 
methodologies

Marketability Discount / DLOM

Control Premium (CP) Minority Interest Discount (MID)

Obtain indirectly by reference to control
valuation by applying a Minority 

Interest Discount

Obtain indirectly from Marketable Minority 
Valuation by applying a Marketability Discount

Obtain directly by reference to “freely tradable” 
comparable companies or by “build up” 
methodologies that develop capitalization rates by 
estimating required rates of return in relation 
to public markets

Obtain directly by actual transactions

Source: Business Valuation: An Integrated Theory Third Edition - Exhibit 2.4
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Strategic Control Premium

Financial
Control 

Premium
Minority 
Interest 
Discount

Marketability Discount

Marketable Minority Value

Nonmarketable Minority Value

Control (Financial) Value

Control (Strategic) Value

Commonly Accepted Levels of Value – 2020
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Source: Business Valuation: An Integrated Theory Third Edition - Exhibit 2.15
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Traditional / Original vs. 
Current Levels of Value Chart
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Control Value

Marketable 
Minority Value

Nonmarketable 
Minority Value

Control
Premium 

(CP)

Minority Interest
Discount (MID)

Marketability
Discount / DLOM

Strategic Control Value

Traditional/Original Current /Expanded and Refined

Financial Control Value

Marketable Minority Value

Nonmarketable 
Minority Value

Strategic Control
Premium

Financial Control
Premium (FCP)

Minority Interest
Discount (MID)

Marketability 
Discount / DLOM

Source: Business Valuation: An Integrated Theory Third Edition - Exhibit 2.15
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Levels of Value Adapted for 
Asset Holding Entities
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Financial Control Value

Marketability 
Discount

There is No Strategic Control Level for Asset Holding Entities

Marketable Minority Value

Nonmarketable Minority 
Value

Minority
Interest
DiscountFinancial

Control Premium

Financial control value for an 
asset holding entity is 
equivalent to net asset value 
(at market values)
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Compare Equity and Enterprise Levels of Value
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Levels of Value Base on 
Equity Values

Levels of Value Base on 
Enterprise Values

Strategic (Synergistic) Level of Value (Enterprise Basis)

Financial Control Level  (Enterprise Basis)

MARKETABLE MINORITY LEVEL BASE LEVEL OF 
VALUE (Enterprise Basis)

Strategic (Synergistic) Level of Value (Equity Basis)

Financial Control Level (Equity Basis)

MARKETABLE MINORITY LEVEL BASE 
LEVEL OF VALUE (Equity Basis)

Nonmarketable Minority Level
(Equity Basis)

$280
Million

FCP

SCP= $80 Million (40% SCP)

$200
Million

Marketability Discount
= $50 million (25% DLOM)

$150
Million

$280
Million

SCP= $80 Million (33.3% SCP)

FCP
0% FCP 
And $0

$240
Million

$240
Million

$40 Million Shift (plus $60 Million of Debt and minus 
$20 Million cash)

*Financial Control and Strategic Control Premiums on an 
enterprise basis are identical to the corresponding equity 

premiums in dollar amounts

Shareholder Level of Value

There is no Nonmarketable Minority Level at the 
Enterprise Level

$0 MID and
0% MIDMID

$200 Million

Firmwide Levels of Value

Source: Business Valuation: An Integrated Theory Third Edition - Exhibit 3.3
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