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New Legislation - M&A Broker Exemption

On December 29, 2022, President Biden signed H.R.2617 which provides
an exemption from SEC registration for small business M&A brokers.
While limitations exist, this new legislation serves to clarify what has been
a bit of a grey area regarding the required regulatory compliance for M&A
advisors on smaller transactions. The exemption generally covers advisors
in “change-of-control” transactions involving the sale of a business with
prior-year EBITDA less than $25 million or prior-year revenue less than
$250 million.

>>Click here to read more about the new legislation

™ SSsss=  ESOP Transaction Deal Flow and Financing
Considerations (2023 Flash)
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S\OC\"e‘S\(\Q Contemplating an ESOP transaction and worried about feasibility and
O\Nc::\ financing? Follow the link below for a summary of Mercer Capital’'s latest
?\/ perspectives on current financing alternatives and deal structures.

>> Click here to learn more


https://corpgov.law.harvard.edu/2023/02/08/mergers-and-acquisitions-2023/
https://mercercapital.com/article/jetblue-airways-corporation-announces-acquisition-of-spirit-airlines-inc/
https://mercercapital.com/recent-representative-transactions/
https://cl.exct.net/?qs=57a7c011458cc04ba65a9790a405f4e43390aa8f9c2542157048da40058a920758351dabb22103d7e6e9c4abb3cfd4e21c86a59944fcba4c
mailto:heinzn@mercercapital.com?subject=
https://cl.exct.net/?qs=57a7c011458cc04bd8f5bb32a0dc0cd620dcd437f2ae7d913a5a742af74e4277d47dcc328f9c5e01ebee42ba622e6b39d5ecb5e12f918b0b
mailto:leet@mercercapital.com?subject=
https://cl.exct.net/?qs=57a7c011458cc04b374240b508971fbdb8db30881c4d6a903d4478fb18addd33dcce1385713bddd164eb22461b78698a32322f812dc391b9
mailto:ericksonb@mercercapital.com?subject=
https://cl.exct.net/?qs=57a7c011458cc04bd9aae6e309fa60a5ef970bc77878e8aaf4a1391cbbf0641a209c2a239f00d60c6cdd1df20035c645dfa1b574a4bbe053
mailto:jeffdavis@mercercapital.com?subject=
https://cl.exct.net/?qs=57a7c011458cc04b1e7187ed1abebac943bac3f4cfc8b95faf21c5e089525396aff14f4689477873f5b2b49b7273534f829eea393d1e11c4
mailto:wilsonj@mercercapital.com?subject=
https://cl.exct.net/?qs=57a7c011458cc04b23e7beebb082becdfd0b225de2e2d7b2512d047cc9debec36ac5887a92342651bb9aea07cf125851ae5f5b19a7f2e970
mailto:crewst@mercercapital.com?subject=
https://cl.exct.net/?qs=57a7c011458cc04b640e9b83050d19972a15ae1cde8ec37b628c38b9f46bb7b0f1a12dd26b07dab9437c841205cad678cf38117983f70afc
https://cl.exct.net/?qs=57a7c011458cc04bbcaa0ca865e02140548f45ce0000677695c033c0a559b9b6764bd51a66c2063dbbe8325cfed236d2a87fe0785eefeeb4
https://cl.exct.net/?qs=57a7c011458cc04be80ff8f1d656c5e397eb4da689234cc54950f06f98049007e4a94dbc9639201702e9a1c4ef268be00f12121d83e2c3e3
https://cl.exct.net/?qs=57a7c011458cc04bcab1697c637675fa2552ea6e38156b99e7429375090ed398cb2bb7336f1fd62002e3fa71a1c2ea33b0cedc249fab24ed
https://cl.exct.net/?qs=57a7c011458cc04b8210339a370692f52a397372053d9f3f08109b390d1de95b81ba8623b148e0ee02588e15634744c89777687db8921612
https://view.exacttarget.com/?qs=2094d3d6a7f1130ab329347af3ff08c8cffc9e68eec59e110db15efff4499a7b5780d4fff2e7a62308566f7f03fb9c6203ec10d54b635a7973ec395b26d831bf7260731468c78912
https://mercercapital.com/news/esop-transaction-deal-flow-and-financing-considerations/
https://www.natlawreview.com/article/new-federal-ma-broker-exemption-sec-registration-certain-securities-transactions
https://mercercapital.com/services/transaction-advisory-2/

1081 180 185 Harvard Law School Forum on Corporate
Governance

The Harvard Law School Forum on Corporate Governance reprinted a

o Wachtel, Lipton, Rosen & Katz update on 2022 M&A (a Tale of Two
HARVARD. Mark?t.s). In.the piece, 2022 was deSf:ribed as, in a sense, "the.:.inverse of
LAW SCHOOL 2020" in which weak volume in the first half of the year transitioned to a
strong second half of the year. Of course, weak(ish) equity prices (i.e.,
lower public market multiples for would be acquirers) and sharply higher
financing costs weigh on the M&A market. The piece also has extensive
comments on antitrust policy.

>> Click here to read the full article

JetBlue Airways Corporation Announces
Acquisition of Spirit Airlines, Inc.

The tussle involving Frontier Group Holdings, Inc. (NASDAQGS: ULCC)
and JetBlue Airways Corporation (NASDAQGS: JBLU) over Spirit Airlines
(NYSE: SAVE) has been decided in favor of JetBlue. Mercer Capital’s
Andrew Frew takes a look at the fairness opinions rendered by Morgan
Stanley and Barclays, then concludes by asking a pertinent question the
market seems to have answered even if the board answered in a nuanced
way.

>> Click here to read the full article

Market Snapshot
2/17/23 11/17/22 2/17/22 Qtr A YIY A
SOFR 4.55% 3.80% 0.05% 75 bps 450 bps
2-Year UST 4.59% 4.59% 1.42% Obps 317 bps
10-Year UST 3.80% 4.08% 1.95% -28 bps 185 bps
BB Corp Bond Yield 7.08% 7.10% 4.63% -2bps 245 bps
B Corp Bond Yield 8.69% 8.97% 5.86% -28 bps 283 bps
S&P 500 4,079 3,947 4,380 3.4% -6.9%
NASDAQ 11,787 11,145 13,717 58% -14.1%
Russell 2000 1,946 1,839 2,028 5.8% -4.0%
4Q22 3Q22 2Q22
$10-$25M PE Deals 6.1x 7.4% 6.0x -1.3x 0.1x
$25-$50M PE Deals 6.9x 7.8x 6.9x -0.9x 0.0x
$50-$100M PE Deals 7.9x 8.6x 8.9x -0.7x -1.0x
$100-$250M PE Deals 7.6x 12.8x 9.1x -5.2x -1.5x

Source: St. Louis Federal Reserve (FRED), S&P Gilobal Market Intelligence, GF Data®
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Mercer Capital's Recent Transactions

T /KRAUSE

Krause Brokerage Services

De Pere, Wisconsin

has acquired

USA-LTC

Rancho Sante Fe, California

Mercer Capital served as
exclusive financial advisor
to Krause Brokerage Services

— February 2023 —

U.S. Based Manufacturer
of Flow Control and
Process Equipment

Mercer Capital rendered a
solvency opinion for the
manufacturer related to

payment of a $210 million

dividend following the
sale of a business unit

— January 2023 —

AGE’

Community Credit Union’
Atlanta, GA

has entered into a definitive
agreement to purchase

P
( GREATER
COMMUNITY BANK
e
Rome, GA
Mercer Capital served

as financial advisor to
LGE Community Credit Union

— December 2022 —

>> Click here to see more transactions <<

For more information or to

confidence, please contact us.

Nicholas J. Heinz, ASA
901.322.9788
heinzn@mercercapital.com

Jeff K. Davis, CFA
615.345.0250
jeffdavis@mercercapital.com

Timothy R. Lee, ASA
901.322.9740
leet@mercercapital.com

Jay D. Wilson, Jr.
CFA, ASA, CBA
469.778.5860

wilsonj@mercercapital.com

discuss your needs in

Bryce Erickson, ASA, MRICS
214.468.8411
ericksonb@mercercapital.com

John T. (Tripp) Crews, ll
901.322.9735
crewst@mercercapital.com
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