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Twitter (X Holdings I, Inc.) Solvency

Elon Musk has provided plenty of punditry fodder over the years for
political, social, economic and even corporate finance. In this presentation,
we consider the implications of issuing a solvency opinion for the
acquisition of Twitter (now known as “X”) by Elon Musk’s X Holdings I, Inc.
and a few issues surrounding the hung leverage loans extended by

Morgan Stanley, Bank of America and Barclays and several other
European and Japanese lenders.

>> Click here to download the presentation
 

FACT SHEET
Private Fund Adviser Reforms: Final Rules

On August 23, 2023, the Securities and Exchange Commission (“SEC”)
approved new rules and amendments to the Investment Adviser Act of
1940 that impact advisors to private funds that were initially proposed in

February 2022. Among the requirements is that an adviser obtain a
fairness opinion stating “that the price being offered to the private fund for
any assets being sold as part of an adviser-led secondary transaction is
fair; or obtain a written opinion stating the value (as a single amount or
range) of any assets being sold.”

>> Click here to download the PDF

Did the SEC Consider Credit Secondaries in its
Rulemaking?

The SEC rule making for adviser-led secondaries may have an equity
bias. What about credit funds where the number of investments may make
the fairness or valuation opinions more cumbersome to obtain?

>> Click here to read the full article
 

Apollo to Lend Over $4 Billion to Struggling
Buyout Firms

It is a tough(ish) environment to raise capital. Apollo Global Management
has a high-cost solution for private equity firms that need to raise cash via

so-called NAV loans that are secured by capital that investors commit to
PE funds. Institutional Investor offers its upside NAV lending take, too.

>> Click here to read the full article

Allocators Aren’t Happy With the NAV Lending
Craze

However, not everyone likes the idea of NAV lending as a means for GPs
to bridge funding gaps. NAV loans that are secured with the fund rather
than individual portfolio investments represents double leverage and
inserts a lender in the capital stack ahead of the LPs.

>> Click here read the full article
 

Struggling Corporate Borrowers Turn to Private
Credit to Defer Interest

Payment-in-kind (“PIK”) is seeing an upturn in usage as not all companies
are able to service debt and/or refinance. Bloomberg offers insight into
PIK financing. Mercer Capital has experience valuing PIK securities.

>> Click here to read the full article
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>>>
About Mercer Capital
About Mercer Capital Mercer Capital provides investment banking, transaction advisory,
and restructuring services to a broad range of public and private companies and financial
institutions.

We leverage our historical valuation and investment banking experience to help you
navigate a critical transaction, providing timely, accurate and reliable results. We have
significant experience advising boards of directors, management, trustees, and other
fiduciaries of middle-market public and private companies in a wide range of industries.
 
Transaction Advisory and Restructuring Services include:

M&A Representation Services
Fairness Opinions
ESOP Advisory Services
Quality of Earnings
Bankruptcy and Restructuring Advisory
Solvency Opinions

Learn More About Our Transaction Advisory Services >
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Twitter (X Holdings I, Inc.) Solvency

Elon Musk has provided plenty of punditry fodder over the years for
political, social, economic and even corporate finance. In this presentation,
we consider the implications of issuing a solvency opinion for the
acquisition of Twitter (now known as “X”) by Elon Musk’s X Holdings I, Inc.
and a few issues surrounding the hung leverage loans extended by

Morgan Stanley, Bank of America and Barclays and several other
European and Japanese lenders.

>> Click here to download the presentation
 

FACT SHEET
Private Fund Adviser Reforms: Final Rules

On August 23, 2023, the Securities and Exchange Commission (“SEC”)
approved new rules and amendments to the Investment Adviser Act of
1940 that impact advisors to private funds that were initially proposed in

February 2022. Among the requirements is that an adviser obtain a
fairness opinion stating “that the price being offered to the private fund for
any assets being sold as part of an adviser-led secondary transaction is
fair; or obtain a written opinion stating the value (as a single amount or
range) of any assets being sold.”

>> Click here to download the PDF

Did the SEC Consider Credit Secondaries in its
Rulemaking?

The SEC rule making for adviser-led secondaries may have an equity
bias. What about credit funds where the number of investments may make
the fairness or valuation opinions more cumbersome to obtain?

>> Click here to read the full article
 

Apollo to Lend Over $4 Billion to Struggling
Buyout Firms

It is a tough(ish) environment to raise capital. Apollo Global Management
has a high-cost solution for private equity firms that need to raise cash via

so-called NAV loans that are secured by capital that investors commit to
PE funds. Institutional Investor offers its upside NAV lending take, too.

>> Click here to read the full article

Allocators Aren’t Happy With the NAV Lending
Craze

However, not everyone likes the idea of NAV lending as a means for GPs
to bridge funding gaps. NAV loans that are secured with the fund rather
than individual portfolio investments represents double leverage and
inserts a lender in the capital stack ahead of the LPs.

>> Click here read the full article
 

Struggling Corporate Borrowers Turn to Private
Credit to Defer Interest

Payment-in-kind (“PIK”) is seeing an upturn in usage as not all companies
are able to service debt and/or refinance. Bloomberg offers insight into
PIK financing. Mercer Capital has experience valuing PIK securities.

>> Click here to read the full article

>>>>>
Market Snapshot
>>>

>>>>>

Mercer Capital's Recent Transactions

>> Click here to see more transactions <<

>>>>>
For more information or to discuss your needs in
confidence, please contact us.
>>>

>>>>>

Nicholas J. Heinz, ASA
901.322.9788
heinzn@mercercapital.com

Timothy R. Lee, ASA
901.322.9740
leet@mercercapital.com

Bryce Erickson, ASA, MRICS
214.468.8411
ericksonb@mercercapital.com

Jeff K. Davis, CFA
615.345.0250
jeffdavis@mercercapital.com

Jay D. Wilson, Jr.
CFA, ASA, CBA
469.778.5860
wilsonj@mercercapital.com

John T. (Tripp) Crews, III
901.322.9735
crewst@mercercapital.com

>>>
About Mercer Capital
About Mercer Capital Mercer Capital provides investment banking, transaction advisory,
and restructuring services to a broad range of public and private companies and financial
institutions.

We leverage our historical valuation and investment banking experience to help you
navigate a critical transaction, providing timely, accurate and reliable results. We have
significant experience advising boards of directors, management, trustees, and other
fiduciaries of middle-market public and private companies in a wide range of industries.
 
Transaction Advisory and Restructuring Services include:

M&A Representation Services
Fairness Opinions
ESOP Advisory Services
Quality of Earnings
Bankruptcy and Restructuring Advisory
Solvency Opinions

Learn More About Our Transaction Advisory Services >
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