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Mineral Aggregator Overview
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MINERALS Dorchester Minerals Falcon Minerals

Ticker BSM MNRL DMLP FLMN KRP VNOM
Basin Focus Diversified Diversified Diversified Eagle Ford Diversified Permian
Equity Market Capitalization ($mm) $2,094.8 $1,044.3 $572.1 $390.1 $645.8 $2,777.8
Enterprise Value ($mm) $2,488.1 $1,080.9 $564.2 $423.6 $850.8 $3,277.3
LTM EBITDA ($mm) $276.2 $91.9 $50.9 $34.9 $89.0 $248.2
Current Production (mboe/d) 38.2 9.0 6.2 5.0 144 27.3
Proved Reserves (mmboe) 56.0 251 15.0 20.0 42.4 994

Source: Company filings, Capital 1Q, and Mercer Capital analysis.
© 2021 Mercer Capital // www.mercercapital.com
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1-Year Stock Price Performance
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Source: Capital IQ and Mercer Capital analysis
© 2021 Mercer Capital // www.mercercapital.com
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Reserve and Production Mix

2020 Proved Reserves by Commodity (mmboe) 2020 Proved Reserves by Category (mmboe)
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EBITDA-Based Valuation Multiples

Enterprise Value / LTM EBITDA
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Note: See appendix for derivation of multiples
© 2021 Mercer Capital // www.mercercapital.com
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Dividend-Based Yields

Dividend Yield (Current Dividend)
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Note: See appendix for derivation of multiples
© 2021 Mercer Capital // www.mercercapital.com
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Dividend Yield (LTM Dividends)
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Production-Based Valuation Multiples

Enterprise Value / Current Production ($/boe/d)
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Note: See appendix for derivation of multiples
© 2021 Mercer Capital // www.mercercapital.com
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Reserve-Based Valuation Multiples

Enterprise Value / Proved Reserves ($/boe) Enterprise Value / PDP Reserves ($/oe)
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Note: See appendix for derivation of multiples
© 2021 Mercer Capital // www.mercercapital.com
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Mineral Aggregator Metrics and Multiples

$ in mm, except per share values

Valuation Multiples

KiMBELL
Derivation of Enterprise Value ‘ E.LNAECREWNE =' amgg:f—hg Dorchester Minerals Falcon Min&fals !a FiRTNE RS ® ylquExH Average Median Notes
Stock Price (8/24/2021) $10.04 $18.39 $16.16 $4.52 $10.67 $17.92
Shares Outstanding 208.6 56.8 354 86.3 60.5 155.0 (1)
Equity Market Capitalization 2,094.8 1,044.3 5721 390.1 645.8 2,777.8
+ Preferred Stock 298.4 0.0 0.0 0.0 55.0 0.0 (2)
+ Interest-Bearing Debt 96.0 43.0 0.0 36.5 162.9 541.9
- Cash & Cash Equivalents (1.0) (6.4) (20.5) (3.0) (13.0) (42.4)
+/- Other 0.0 0.0 12.6 0.0 0.0 0.0 3)
Enterprise Value $2,488.1 $1,080.9 $564.2 $423.6 $850.8 $3,277.3
EBITDA Metric  Multiple Metric  Multiple Metric  Multiple Metric  Multiple Metric  Multiple Metric  Multiple
Last Twelve Months (LTM) EBITDA $276.2 9.0x $91.9 11.8x $50.9 11.1x $34.9 12.1x $89.0 9.6x $248.2 13.2x 11.1x 11.4x 4)
Last Quarter Annualized (LQA) EBITDA 3135 79 1231 8.8 76.0 74 48.5 8.7 1123 76 333.1 9.8 8.4 8.3 4)
2021E EBITDA 240.3 104 1223 838 na nm 50.3 84 106.1 8.0 3233 10.1 9.2 8.8 (5)
2022E EBITDA 305.6 8.1 1287 84 na nm 69.1 6.1 109.0 7.8 438.8 75 7.6 7.8 (5)
Last Twelve Months (LTM) Dividends $0.75 7.5% $1.17 6.4% $1.35 8.4% $0.39 8.6% $0.96 9.0% $0.82 4.6% 7.4% 7.9%)
Current Dividend (Annualized) 1.00 10.0% 1.40 7.6% 1.92 11.9% 0.60 13.3% 1.24 11.6% 1.32 74% 10.3% 10.8%)
Current Production 382 $65,200 9.0 $120,223 6.2 $91,662 50 $84,146 144  $59,115 27.3 $119,846 $90,032 $87,904 (6)
2021E Production 364 68,448 9.3 116,033 na nm 47 91,087 14.1 60,350 270 121,192 91,422 91,087 (6)
2022E Production 36.6 67,920 106 102,026 na nm 55 77,341 147 57,840 29.0 113,145 83,654 77,341 (6)
Proved Reserves (mmboe) 56.0 $44.44 251 $43.13 150  $37.68 20.0 $21.16 424 $20.06 994  $32.97 $33.24  $35.33 7)
Proved Developed Producing Reserves (mmboe) 523 47.57 15.2 7117 15.0 37.68 7.0 60.12 424 20.06 725 4518 46.96 46.37 7)
Proved PV-10 $495.3 502% $298.8 362% $136.8 412% $255.5 166% $295.3 288%  $1,0345 317% 341% 339%)
Proved Developed Producing PV-10 4751 524% 180.8 598% 136.8 412% 80.4 527% 2953 288% 7352 446% 466% 485%)

Source: Company filings, Capital 1Q, and Mercer Capital analysis.
See following page for additional notes.
© 2021 Mercer Capital // www.mercercapital.com
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Notes

(1) Includes non-traded shares.
(2) BSM preferred stock included at carrying value. KRP preferred stock included at face value.

(3) DMLP value reflects calculated value of General Partners interest, based on most recent
quarterly distribution and current dividend yield. For Up-C entities, non-controlling interest is not
included as the associated value is captured by the inclusion of the non-traded shares in the
shares outstanding.

(4) Based on non-GAAP adjusted EBITDA as calculated by management.

(5) Wall Street Research consensus estimates per Capital 1Q.

(6) Multiple calculated on a dollar per flowing barrel equivalent basis ($/boe/d).
(7) Multiple calculated on a dollar per barrel equivalent basis ($/boe).

© 2021 Mercer Capital // www.mercercapital.com
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Mercer Capital Oil & Gas Industry Services

Mercer Capital provides business valuation and financial advisory services to companies throughout the U.S.
in the oil & gas industry.

Valuation & Advisory Services Provided Industry Segments
» Valuation of oil & gas companies * Exploration & Production
» Transaction advisory services for acquisitions and divestitures + Oilfield Services
» Valuations for purchase accounting and impairment testing * Midstream
+ Fairness and solvency opinions * Refining & Marketing

Litigation support for economic damages and shareholder
disputes

Oil & Gas Team

Bryce Erickson, ASA, MRICS
214.468.8400
ericksonb@mercercapital.com

Don Erickson, ASA
© | 214.468.8400

ericksond @ mercercapital.com

Justin J. F. Ramirez, ASA
832.966.0307

ramirezj@mercercapital.com

J. David Smith, ASA, CFA
713.239.1005
smithd @ mercercapital.com

Alex M. Barry, CFA
214.468.8400

barrya@mercercapital.com

Jake Stacy
214.468.8400

. stacyj@mercercapital.com

© 2021 Mercer Capital // www.mercercapital.com
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Mercer Capital’s

Oil and Gas Industry Resources

Energy Valuation Insights Blog

Visit Mercer Capital’s blog, Energy
Valuation Insights, for a weekly
update on issues important to the
Oil & Gas Industry.

A To visit the blog or to subscribe,
click

Quarterly E&P Newsletter

<

VALUE Focus
Exploration & Production

N

This newsletter provides an overview
of the industry through supply and
demand analysis, commodity pricing,
and public market performance. In
addition, each quarter focuses on a
different region (Eagle Ford, Permian,
Bakken, and Appalachia).

To view the current issue and the
archives or to subscribe, click



https://mercercapital.com/energyvaluationinsights/
https://mercercapital.com/insights/newsletters/value-focus-industry-publications/energy-industry-newsletter/
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