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Top Three Valuation Considerations for

S n a s h ot 7 Credit Unions When Contemplating a Bank
p Acquisition

Based upon our experience of working on
May 2020 l transactions where CUs acquire banks, we
i - 4 | have compiled a list of three primary valuation
- ) considerations for CUs to consider when
evaluating and hopefully ultimately closing
successful acquisitions of bank targets.
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Mercer Capital’s Texas Bank Peer Reports
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Texas Community Bank Transactions Announced in Last Six Months

Announce
Date

Feb 11, 2020
Dec 26, 2019
Dec 17, 2019
Dec 8, 2019

Nov 19, 2019
Nov 15, 2019

Median Price/Earnings Multiples
Target Banks’ Assets <$5B and LTM ROE >5%

Heartland Financial USA Inc.

Investor Group

Wichita Falls Bancshares Inc.
BancAffiliated Inc.
Adam Bank Group Inc.

Cendera Bancorp, Inc.

Seller

AIM Bancshares Inc.
Daingerfield Holding Co.
Chico Bancorp Inc.

Southwest Bank

Security Star Bancshares Inc.

Cendera Financial Holdings Inc
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2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | ,n0
[mUs. | 193 | 217 | 219 | 170 | 165 | 175 | 188 | 181 | 196 | 224 | 162 | 149
[wTexas| 274 | 196 | 342 177 198 | 166 | 187 | 193 | 186 | 208 | 165 | 129
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Target's City
(TX)

Levelland
Daingerfield
Chico
Odessa
Midland
Bells

Price / Tangible Book Value

Tang.
Premium /

Core Deposits

Target Assets Price / Price /
($000s) Deal Value Earnings Tangible BV
1,775,803 280.4 13.4 209.6
143,099 NA NA NA
185,032 NA NA NA
448,433 NA NA NA
921,688 NA NA NA
102,950 21.0 275 225.3
Median Price / Tangible Book Value Multiples
Target Banks’ Assets <$5B and LTM ROE >5%
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‘-U.S. 145% | 141% | 132% | 130% | 134% | 155% | 148% | 143% | 167% | 181% | 168% | 156%
‘ Texas| 169% | 166% | 125% | 174% | 156% | 193% | 176% | 174% | 19% | 189% | 219% | 202%
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