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Mercer Capital’s Texas Bank Group Index Overview

130

120 -
110 -
100
90 +
80

70

60 -
50
40 T T T T T T

February 14, 2020 = 100

U
&

» »
DS

B

e==eSNL Bank e=mmTexas Banks

Click to view the report.

Mercer Capital
Source: S&P Global Market Intelligence

S X O S O O
N U U S Uy
W \b‘\"l' \b‘\"l« \b‘\'lz ,\b}q’ \b‘\"lz \b‘\"l'

»n 9 QA > K\ N

Q Q Q N N
U U U I
SV Gl U Ul

N SO R N

N N P

s S&P 500

Mercer Capital’s Texas Bank Peer Reports
Updated monthly, this report offers a closer look at the mar-
ket pricing and performance of publicly traded banks in Texas.

Valuation Multiples as of January 29, 2021

Texas Bank Index

Price/LTM EPS 15.1x
Price/21 EPS 12.6x
Price / Book Value 106%
Price / Tangible Book Value 140%
Dividend Yield 2.5%
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Community Bank Index

10.5x

10.2x

91%

103%

3.0%

Mercer Capital helps banks, thrifts, and credit unions with corporate valuation
requirements, transactional advisory services, financial reporting, stress testing, and

strategic decisions. Learn more: http:/mer.cr/dep-inst

Jay D. Wilson, Jr., CFA, ASA, CBA
469.778.5860
wilsonj@mercercapital.com

www.mercercapital.com


https://mercercapital.com/insights/rbprs/texas-peer-bank-report/
https://mercercapital.com/professional/jay-wilson/

Texas Community Bank Transactions Announced in Last Six Months

Announce

Date Seller

Dec 18, 2020 VeraBank Inc. Panola National Bank

Dec 2, 2020 BancorpSouth Bank National United Bancshares Inc
Sep 30, 2020 Sulphur Springs Bcshs Inc. Morris County National Bank
Sep 12, 2020 Snyder Holding Co. West Texas State Bank

Median Price/Earnings Multiples
Target Banks’ Assets <$5B and LTM ROE >5%
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2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

mUS. 193 | 217 | 219 | 170 | 165 | 175 | 188 | 18.1 196 224 162 144 17.8
Texas 274 196 | 342 | 177 198 166 187 193 186 208 165 146

Target's City
(TX)

Carthage
Gatesville
Naples
Snyder

Tang.

Target Assets Price / Price / Premium /

($000s) Deal Value Earnings Tangible BV  Core Deposits
125,286 NA NA NA NA
748,640 114.7 15.8 156.3 6.8
94,494 NA NA NA NA
160,712 NA NA NA NA

Median Price / Tangible Book Value Multiples
Target Banks' Assets <$5B and LTM ROE >5%

Price / Tangible Book Value
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2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 21
145%  141% | 132% | 130% | 134% 155% 148% 143% 167% | 181% 168% | 149% | 149%
166% | 125% | 174% | 156% 193% 176% 174% 199% | 189% 219% | 183%
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Mortgage Banking Lagniappe (Part Il)

The January BankWatch provided an overview of the mortgage industry and its importance in boosting bank earnings in the current
low-rate environment. As we discussed, mortgage volume is inversely correlated to interest rates and is more volatile than net interest
income. In this article, we'll discuss what to focus on in terms of valuing a mortgage company/subsidiary and how the public markets-
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