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Texas Community Bank Transactions Announced in Last Six Months

Announce
Date

Dec 18, 2020
Dec 2, 2020

Sep 30, 2020
Sep 15, 2020
Sep 12, 2020

VeraBank Inc.

BancorpSouth Bank

Snyder Holding Co.

Sulphur Springs Bcshs Inc.

First National Bancshares

Median Price/Earnings Multiples
Target Banks’ Assets <$5B and LTM ROE >5%

Seller

Panola National Bank

National United Bancshares Inc

Morris County National Bank

First National Bank Baird

West Texas State Bank
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2000 | 2010 | 2011 | 2012 | 2013 | 2014 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | Y,
[mUS. | 193 | 217 | 219 | 170 | 165 | 175 | 188 | 181 | 196 | 224 | 162 | 144 | 181
|“Texas| 27.4 | 196 | 342 | 17.7 | 198 | 166 | 187 | 193 | 186 | 208 | 165 | 146

Target's City
(TX)

Carthage
Gatesville
Naples
Baird

Snyder

Price / Tangible Book Value

Tang.
Premium /

Core Deposits

Target Assets Price / Price /
($000s) Deal Value Earnings  Tangible BV
125,286 NA NA NA
748,640 114.7 15.8 156.3
94,494 NA NA NA
531,704 NA NA NA
160,712 NA NA NA
Median Price / Tangible Book Value Multiples
Target Banks’ Assets <$5B and LTM ROE >5%
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‘IU.S- 145% | 141% | 132% | 130% | 134% | 155% | 148% | 143% | 167% | 181% | 168% | 149% | 146%
‘ Texas| 169% | 166% | 125% | 174% | 156% | 193% | 176% | 174% | 199% | 189% | 219% | 183%
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Not All MOEs Are Created Equal

Four of the largest bank deals announced in 2020 were structured as mergers of equals (“MOEs”) or quasi-MOEs (low premium transactions). Thus far in 2021,
against the backdrop of economic reopening, stable asset quality, and favorable bank stock performance, deal activity in the industry has picked up, and MOEs
remain a hot topic. In this article, we discuss the benefits of the MOE structure as well as the often overlooked risks in these types of deals.
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