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Mercer Capital’s Texas Bank Peer Reports Mercer Capital helps banks, thrifts, and credit unions with corporate valuation require-
Updated monthly, this report offers a closer look at the market ments, transactional advisory services, financial reporting, stress testing, and strategic
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Texas Community Bank Transactions Announced in Last Six Months

Announce
Date

Jan 9, 2023
Oct 13, 2022
Oct 11, 2022

First Guaranty Bancshares Inc.

Victory Financial Corp.

Prosperity Bancshares Inc.

Median Price/Earnings Multiples

Target Banks' Assets <$5B and LTM ROE >5%

Seller
Lone Star Bank
Security State Bank

First Bancshares of Texas Inc.
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2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 | ;g
[mUS. [ 193|217 [21.9 | 17.0 | 165 | 17.5 | 188 | 18.1 | 19.6 | 224 | 162 | 14.4 | 147 | 141 | 132
|Texas| 27.4 | 196 | 34.2 | 17.7 | 19.8 | 16.6 | 18.7 | 19.3 | 18.6 | 20.8 | 16.5 | 14.6 | 22.7 | 132 | 13.2

Target's City
(TX)

Houston
Winters

Midland

Price / Tangible Book Value

Tang.
Premium /

Core Deposits

Target Assets Price / Price /
($000s) Deal Value Earnings Tangible BV
151,222 NA NA NA
79,702 NA NA NA
2,119,077 338.2 12.0 160.9
Median Price / Tangible Book Value Multiples
Target Banks’ Assets <$5B and LTM ROE >5%
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2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 4/23
‘IU.S. 145% | 141% | 132% | 130% | 134% | 155% | 148% | 143% | 167% | 181%  168% | 149% | 153% | 166% | 156%
‘ Texas| 169% | 166% | 125% | 174% | 156% | 193% | 176% | 174% | 199%  189% | 219% | 183% | 151% | 174% | 174%
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BANK WATCH NEWSLETTER | APRIL 2023
What Are Bank Stocks Telling Investors?

In the April issue we look at the performance of publicly traded banks in what was the worst performance since the GFC other than the first quarter
of 2020 with the NASDAQ Bank Index declining 21% for the quarter and 28% YTD through April 26. Analyst estimate revisions have been declining
for nine months due to now declining NIMs from rising COFs. The market implies that further reductions are likely to occur. While we do not want
to be accused of piling on, we also offer a flyover of beleaguered First Republic Bank (NYSE: FRC).
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