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About the Presenters

Jeff Davis is Managing Director of Mercer Capital’s Financial Institutions

Group (FIG). Jeff primarily works with financial institutions in merger and

acquisition advisory engagements. He assists buyers in evaluating the

attractiveness of acquisition candidates, determining a price for the target

/ institution, structuring the transaction, and evaluating different forms of

1’(— 1/ financing. For sell-side clients, Jeff analyzes the potential value that the

‘ i institution may receive upon a sale, assists in locating potential buyers, and

negotiating a final transaction price and merger agreement.

Jeff K. Davis, CFA
Mercer Capital

Managing Director Jeff also spent over a decade as a sell-side analyst covering small-, mid- and

Jeftdavis@mercercapital.com large-cap banks and specialty finance companies. He has been an editorial
contributor to S&P Global Market Intelligence (SNL Financial) since 2012 and
holds the Series 7, 63 and 79 securities licenses.

Jeff is a graduate of Rhodes College (BA) and Vanderbilt University (MBA).
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About the Presenters

Jay Wilson, Vice President, is a senior member of Mercer Capital’s Depository
Institutions practice. Jay also leads Mercer Capital’s Financial Technology
industry team and publishes research related to the FinTech industry. He is
also the author of the book, Creating Strategic Value through Financial
Technology (Wiley Finance Series).

Jay’s practice involves providing valuation, financial advisory, and consulting

services to depository institutions and FinTech companies, from start-ups to

Jay D. Wilson, Jr., CFA, ASA, CBA  mOre mature companies, for a variety of purposes including ESOPs, mergers
ercer Capita

Vice President and acquisitions, estate and gift tax planning, financial statement reporting

waisonj@mercercapital.com (purchase price allocations), and corporate/strategic planning.

Jay is a graduate of Rhodes College (BA).
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About the Presenters

DeVan Ard Jr.
Reliant Bancorp (NASDAQ-RBNC)
Chairman, President & CEO

dard@reliantbank.com
615.221.2005
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DeVan Ard serves as Chairman, President and CEO of Brentwood, TN-based
Reliant Bancorp, Inc. (NASDAQ-RBNC) and Reliant Bank. He is a 28-year
banking veteran. He began his career with AmSouth Bank in 1981 and held
various positions through 2004 before leaving to form Reliant Bank in 2006. In
his previous position with AmSouth, he served as President for AmSouth
Bank’s Middle Tennessee region where he led a team of over 1,000 employees
operating out of 80 branches.

Since 2014 DeVan has overseen four acquisitions, one of which is pending and
once closed will increase the bank’s assets to approximately $3 billion.

DeVan is a graduate of the University of Alabama (MBA) and Vanderbilt
University (BA).
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Outline of Today’s Presentation

« Big Picture Questions

* Valuation Framework

» Concept of Earning Power

« Reconciling P/TBV and P/E
 Fundamental and Valuation Analysis
« Shareholder Base and Liquidity

* Overview of Reliant Bancorp and DeVan on “Selling” the Stock
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Big Picture Questions




MERCER
CAPITAL

What,s the StOCk Worth? ) Reliant Bank

& ’T':‘ ?'1 Pty
[ g R e
o ’. - ; '
1 I : v . .
). Ao, — - \')
L : &
e 7
4 (2) (=)
- DR G

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com




A Few Questions

Would | buy the shares ex a
transaction?

Can | sell the shares?

Is the financial performance
compelling?

How have the shares performed?

Source of performance — EPS &
TBVPS growth, dividends, multiple
expansion (or contraction)?

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com

MERCER
r CAPITAL

(D) Reliant Bank

e T Y, .
e 2 e A\
1 - i ,_,Q ‘,,}§‘\‘\‘{_"}.0 M
=

M.lt( hmaker com, lnc

The Corporation s asthorined 10 issee 44,000, 000 Commen Sharos — Far Value 39,002 sach

Gy Wentilies thitl) ---oxwcory scorr sum




» MERCER
/W caprraL

Where is the Cycle? Q) Reliant Bank

Markets make opinions — Richard Russell (Dow Theory Letters)

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com




 MERCER
/W capraL

The Perfect Stock? o ftengen

Valuation Growth
Absolute Organic
. Growth
Hist -
story Va|uatI0n (business M&A
Peer momentum)
Profitability Soundness
NIM Profitability Asset quality
Fees & Soundness Bank capital
Efficiency Parent leverage
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SECTION 2
Valuation Framework




MERCER

(D) Reliant Bank

Valuation Perspective

If an acquirer is public, the shares to be issued

Control Value are “marketable-minority”
If the acquirer is private, the shares to be
Minority T Control issued are “non-marketable minority”
Discount Premium

“Typical” marketability discount varies (5-40%)
Marketable, Minority Value

(Public Market Value) Marketability discounts are inversely related to
a) # of shareholders; b) IPO potential; c) M&A
1 Marketability potential; d) shareholder agreements; €)
Discount dividends and buyback activity;

Tough for a seller to obtain a control value and
buyer to issue shares valued at lowest rung

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com 12
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Value = PV of Cash Flows

Value =PV of Sum CF1 CF2 CF3 CF4
R" + R" + R" + R" + ..

of Cash Flows

CF =Cash Flow (year 1) ....
R = Equity Discount Rate
n = Number of years cash flows are discounted to the present value

Shortcut to PV (if Cash Flow (next year)
growth is constant) R-G

G = Growth rate of cash flows
R - G =Capitalization Rate
1/ Cap Rate = Capitalization Factor (Earnings or CF Multiple)

Same Concept as Net Operating Income
Valuing CRE

Cap Rate

13
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Wall Street ... '

Growth!

and even better

Accelerating
Growth!!

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com 14
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Calibrating Risk in the Valuation

There is no return without risk!

Bank capital M&A execution

Parent capital structure Data integrity

Type of credits Key-person

Hold positions Lending concentrations
Liquidity / source of funding Deposit concentrations

Regulatory Governance

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com 15
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Why Risk and Growth Matter O ftenterk

+Yield to Maturity on 10 Yr UST 2.00%
+ Equity Premium 5.50%

x Company Beta 1.10

=Beta Adj Equity Premium 6.05%
+Small-Mid Cap Equity Premium 2.50%
+ Company Specific Risks 1.50%
= Discount Rate (Equity Cost of Capital) 12.05%
- Long-Term Growth Rate (G) -5.00%
= Capitalization Rate 7.05%
= Multiple (1 / Cap Rate) 14.2x
Ongoing Earning Power Estimate $100,000
x Price/Earnings Ratio 14.2x
= Capitalized Earnings Value $1,420,000

Multiples are negatively correlated
with risk ...higher risk = § P/E

Multiples are positively correlated
with growth ...higher G = 4 P/E

Point in the cycle matters re what
investors care about the most

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com 16
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10x

5x

0x

5% -4% -3% 2% -1% 0% 1% 2% 3% 4% 5% 6% 7% 8%

==P /E (12% Cost of Capital vs Long-Term Growth Rate)
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Concept of Earning Power
Earning power is an estimate of ongoing earnings through a full cycle
Earning power is derived from an analysis of core earnings

Significant variables for a bank entail a) credit losses; b) NIM; and c)
volume of loans and core deposits

Credit losses tend to be episodic (i.e., very low for years then very big)

A current share price expressed as a multiple of earning power gives a
perspective on whether shares are “cheap” or “expensive”

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com 19
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Adjusted Income Statement FY14 FY15 FY16 FY17 FY18 LTM9/19 2019E 2020E 2021E
Average Assets $2,694,168  $2,241,515  $2,027,543  $1,931,352  $2,077,206 $2,150,000 $2,181,066  $2,290,120 $2,404,626
Average Equity 378,184 289,242 252,526 269,048 277,598 285,000 292,928 302,850 312,003
Average Loans 2,201,622 1,559,443 1,310,252 1,333,309 1,518,964 1,572,195 1,594,912 1,674,658 1,758,391
Net Interest Margin 3.40% 3.45% 3.35% 3.45% 3.58% 3.54% 3.45% 3.40% 3.40%
Efficiency Ratio 67.0% 69.5% 68.7% 68.6% 67.2% 67.5% 68.0% 67.7% 66.9%
Loan Loss Prov& ORE Exp / Ayg Loans 7.14% 0.18% -0.85% -0.51% -0.24% 0.29% 0.34% 0.24% 0.24%
Pre-Tax, Pre-Provision & ORE Op Income $32,153 $26,320 $23,550 $23,750 $26,875 $27,775 $30,100 $32,750 $36,500
Reported Net Income to Common ($71,818) $17,750 $15,225 $17,695 $20,137 $20,367 $21,900 $25,500 $27,250
(1) (Gains) / Losses on Sale of Securities 0 (837) 0 (1,884) (162) (294) 0 0 0
I |
i (2) Add Loan Loss Provision 115,000 3,107 7,209 6,624 3,566 5,532 5,385 4,000 4,240 |
H '
; Less: Normalized Provision 0.20% (4,403) (3,119) (2,621) (2,667) (3,038) (3,144) (3,190) (3,352) (3,499)§
i (3) (Gain)/Loss on ORE Sales 25,083 (271) (3,897) (200) (123) (294) 0 0 0|
(4) (Gain) on Sale of Branches 0 0 0 (4,378) 0 0 0 0 0
(5) Restructuring & Transaction Costs 0 0 0 0 1,538 750 339 0 0
(6) TaxAdjustmentto 1-5@ (47,488) 392 (242) 877 (374) (535) (532) (136) (156)
ADJUSTED NET INCOME $16,374 $17,022 $15,674 $16,067 $21,544 $22,381 $23,902 $26,012 $27,836
Pre-Tax, Pre-Prov Op Inc / Avg Assets 1.19% 1.17% 1.16% 1.23% 1.29% 1.29% 1.38% 1.43% 1.52%
Peer Group PPOI/ Avg Assets 1.36% 1.39% 1.36% 1.44% 1.52% 1.51%
Adjusted Return on Average Assets 0.61% 0.76% 0.77% 0.83% 1.04% 1.04% 1.10% 1.14% 1.16%
Peer Group ROA 0.77% 0.83% 0.64% 0.80% 1.04% 1.24%
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Reported vs. Core Trend
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Earning Power

% Change NIM<by NIM>by LLProv= LLProv=| Earning Earning Earning
2019A 2020E 2021E 19-20E 20-21E -0.30% 0.10% 0.25% 0.75% | Power-1| Power- 2| Power-3
Avg Earning Assets $3,982 $4,459 $4,692 12% 5% $4,692 $4,692 $4,692 $4,692 $4,700 $4,700 $4,700
NIM 3.96% 3.85% 3.70% (11bp) (15bp) 3.40% 3.80% 3.70% 3.70% 3.40% 3.60% 3.80%
Net Int Income $157.6 $171.7 $173.6 9% 1% $159.5 $178.3 $173.6 $173.6 $159.8 $169.2 $178.6
Fee Income 50.0 51.5 53.7 3% 4% 53.7 53.7 53.7 53.7] 53.7| 53.7| 53.7
Revenues $207.6 $223.2 $227.3 8% 2% $213.2  $232.0 $227.3  $227.3 $213.5 $222.9 $232.3
Expenses 140.0 148.0 152.0 6% 3% 152.0 152.0 152.0 152.0 152.0 152.0 152.0,
Efficiency Ratio 67% 66% 67% 71% 66% 67% 67% 71% 68% 65%
Op Income (PPOI) $67.6 $75.2 $75.3 11% 0% $61.2 $80.0 $75.3 $75.3 $61.5] $70.9 $80.3
ORE Expense 4.2 43 4.0 3%  -8% 4.0 4.0 4.0 4.0 4.0 4.0 4.0
Provision 6.0 7.5 10.0 25% 33% 10.0 10.0 8.0 23.9 23.8 10.0 8.0
Net Charge-Offs 4.5 6.0 85 33%  42% 9.0 9.0 7.2 21.5 21.4 9.0 7.2
Amortization Exp 0.6 0.5 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4
Net Non-Recurring -1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pre-tax $55.8 $62.8 $60.9 13% -3% $46.8 $65.6 $62.9 $47.0 $33.3 $56.5 $67.9
Taxes 12.8 14.5 14.0 10.8 15.1 14.5 10.8 7.7, 13.0 15.6
Effective Tax Rate 23% 23% 23% Obp Obp 23% 23% 23% 23% 23% 23% 23%
Net Inc-Common $43.0 $48.4 $46.9 13% -3% $36.0 $50.5 $48.5 $36.2 $25.6 $43.5 $52.3
Avg Shares O/S 16.6 16.6 16.6 0% 0% 16.6 16.6 16.6 16.6 16.6 16.6 16.6
EPS $2.59 $2.92 $2.83 13% -3% $2.17 $3.05 $2.92 $2.18 $1.54 $2.62 $3.15
P/E Multiple 9.8x 10.1x $28.50 13.1x 9.4x 9.7x 13.0x 18.5x| 10.9x 9.0x|
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Rule of Thumb

Every industry has a valuation rule of thumb

Most only indirectly speak to economics RULE OF
THUMB

Bank valuations typically quoted as a multiple
of tangible book value

Business model entails leveraging capital ~10x
to produce an earnings stream

Earnings and P/E drive P/TBV

24
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High Level Math

Price/TBV multiple broken down into components

P/TBV = ROE (ROTE) x P/E
ROE = ROA x Leverage ... or

ROE = (Income / Assets) x (Assets / Equity)

P/E = Risk Profile and Growth Expectations

25
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P/E vs. P/TBV Perspective
PIE

Consider P/E in context of current Persistently “low” P/TBV multiples usually

earnings and earning power signal depressed profitability with limited
prospect for improvement or credit issues
P/Es vary within the industry
P/TBV is a proxy for earning power

Low P/Es reflect riskier biz models, limited

growth or lower quality earnings High ROTCE yields high P/TBV

High P/E and ROTCE = very high P/TBV

Above average P/Es usually reflect strong
organic growth or more highly valued mix
of earnings (e.g. processing and trust)

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com 26
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General Questions

How has financial and share performance been on an
absolute basis?

How has performance been relative to peers?

What is a realistic outlook for the buyer’s shares over an
intermediate time horizon (e.g., 2-year and 5-year)?

What has to happen for the shares to reach the price
target(s)?

28
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Fundamentals

Local and regional economy

Deposit market share and trend in share

Detailed balance sheet analysis (loans, funding, capital, etc.)

Income statement analysis (core earnings trend, drivers, etc.)

Parent company analysis (cap structure, cash flow sources and uses)

Valuation Analysis (historical, current, relative to peers, prospective)

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com 29
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Capital Allocation

Capital allocation make sense?

Reinvest
(Retain)

Internally
Generated Dividends
Capital

Buybacks

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com 30
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Long-Term Trends

Does management compound value?

$10.00 $1.00
$9.00 $0.90 .
YD
$8.00 12/15/19: 3 Year 5Year 10Year 15Year 20Year
Price Performance

j e ¢ ABCBancshares 151%  -60%  110%  125%  10.1%  3.7%  6.9%
& s6.00 ¢ SNL Small Cap US Bank 17.2%  -11.9% 8.2% 7.1% 5.3% 1.4% 3.9%
e a
3 6500 5 Russell 2000 21.5%  -12.2% 5.9% 3.0%  10.4% 6.1% 6.0%
= A m
H H S&P 500 26.4%  -6.2% 7.0% 6.3%  10.7% 5.6% 3.6%
']
2 $4.00 <
) b
I g Total Return (w/ Div'ds)

$3.00 8

ABC Bancshares 16.8% -3.9% 12.7% 13.7% 10.9% 5.0% 8.5%

$2.00 SNL Small Cap US Bank 19.5%  -10.4%  10.0% 9.0% 7.4% 3.7% 6.3%

$1.00 Russell 2000 23.1%  -11.0% 7.4% 44%  12.0% 7.5% 7.4%

. S&P 500 28.9%  -4.4% 9.3% 85%  13.1% 7.8% 5.6%

0.00

’ B Tangible BVPS ~@-Earnings Per Share —+—Dividends Per Share

31
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Capital Structure

Parent capital structure is often over-looked

ABC Bancshares Shareholders

Shareholder 1 * 5,950,000 16.3%
ABC ESOP 3,500,000 9.6%
Shareholder 2 * 3,097,300 8.5%
Shareholder 3 * 2,975,000 8.2%
Shareholder 4 1,950,000 5.3%
Shareholder 5 ** 1,475,000 4.0%
Other (250 holders) 17,552,700  48.1%

Total Common Shares 36,500,000 100.0%

* Director, ** Director and Officer

ABC Parent Company 12/31/119

Cash $5,000
Investment in ABC 425,000
Other Assets 6,000
Total Parent Assets $436,000
LT Borrowings $15,000
Trust Preferred Securities 40,000
Other Liabilities 1,000
Total ParentLiabiliies 36,000
Preferred Equity 0
Common Equity 380,000
Equity T,OOO

Total Liabilities & Equity ~ $416,000

Parent Debt/Equity 14.5%
Book Value Per Share $10.41
Tangible BVPS $9.89

wpr MERCER
LW CAPITAL

(D) Reliant Bank

ABC Bank 12/31/19

Cash $55,000
Bonds 600,000
Loans 3,250,000
Loan Loss Reserve (39,000)
Other Assets 384,000
Total Assets $4,250,000
Non-IB Deposits $1,096,000
IB Deposits 2,557,333
Borrowings 145,000
Other Liabilities 26,667
Equity 425,000

Total Liabilities & Equity $4,250,000

Leverage Ratio 10.0%
Risk-Based Capital 14.0%
NPAs / Assets 0.6%
Reserve / Loans 1.20%
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Post-Close Pro Forma Data

Transaction Multiples ($000) PIS
Price to Seller $32,137  $37.32 g f b y P
Price / Tangible BVPS (with Options) $20,407 $23.70 157% What Ch a n eS Or th e u e r )
Price /2019 Earnings $2,147 $2.53 14.8x
Price / 2020E w 50% Expense Saves $2,807 $3.31 11.3x ° E PS accreti on
Price / 2021E w 100% Expense Saves $3,472 $4.09 9.1x
Buyer Price Per Share $55.85 ] .
ABC Price / Post-Raise TBV $46462  $34.50 162% ° TBVPS dilution
ABC Price / FY20E $6,856 $4.20 13.3x
ABC Price / FY21E $7,914 $4.64 12.0x
« TBVPS earn-back period

Buyer Accretion / (Dilution) Summary As Is Pro-Forma A
Tangible BVPS $40.30 $36.21 -10%
TBVPS Cross-Over Recovery ~4 yrs ° Ca p ital rati OS at th e ba n k
FY20E EPS $3.81 $4.20 10%
FY21E EPS $4.08 $4.64 14%
Bank L Rati 10.1% 9.2% -90 b

il : ° = « Parent company leverage
Bank Tier-One Ratio 11.7% 11.2% -50 bps
Bank TRBC Ratio 12.9% 12.3% -60 bps
Buyer Shareholders' Ownership 100% 86% -1400 bps
Parent Debt / Equity 0.0% 28.1%

Evaluating the Buyer's Shares // © 2020 Mercer Capital // www.mercercapital.com
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Public Comps

Public comps are one of several valuation methods

Price / Price / Price /
P/ELTM 2020(E) 2021(E) Price /Book Tangible Dividend CAGR of
) Core EPS Earnings Earnings Value Book Value Yield EPS 14-19
Carolina Banks 13.1x 13.6x 13.7x 168% 177% 2.72% 12.3%
Southeast Banks 13.9x 13.5x 13.4x 129% 146% 2.03% 11.3%
National Banks ($3-$5B; 9-13% Core ROTE) 13.4x 13.7x 12.9x 122% 147% 2.19% 9.7%
SELECTED MULTIPLE 13.2x 13.6x 13.3x 145% 162%
Core
Tangible Deposits/ Loan Loss Net Charge-
Total Assets Common/ Total Loans / Reserve / NPAs / Offs / Avg
) ($M) Tang Assets  Deposits Assets Loans Loans Loans
Carolina Banks $4,338 12.0% NA 79% 0.97% 0.86% 0.18%
Southeast Banks $3,075 10.1% 83.4% 73% 0.83% 0.62% 0.10%
National Banks ($3-$5B; 9-13% Core ROTE) $2,491 9.3% 90.3% 76% 0.87% 0.67% 0.05%
ABC BANCSHARES, INC. $4,675 10.6% 90.8% 79% 1.20% 0.63% 0.15%
Pretax, Pre-
Core LTM Core LTM  NetiInterest Feelnc/ Efficiency ProvOpinc/ LLProv/
) ROTCE ROA Margin Revenue Ratio Assets Avg Loans
Carolina Banks 12.5% 1.52% 3.85% 25.0% 56.5% 2.24% 0.15%
Southeast Banks 11.5% 1.11% 3.72% 22.2% 66.4% 1.45% 0.13%
National Banks ($3-$5B; 9-13% Core ROTE) 12.6% 1.12% 3.62% 16.6% 63.2% 1.51% 0.13%
|ABC BANCSHARES, INC. 11.3% 1.11% 4.03% 27.3% 71.7% 1.51% 0.15%
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Relative Valuation

Does the conclusion make sense?

RELATIVE VALUE ANALYSIS ABC BANCSHARES, INC. GUIDELINE GROUP (COMPS)
Per Non-Mkt Min Mkt Min Carolina Southeast | National Grp

Share $13.75 $15.28 Median Median Median
Conclusion of Value / Reported Book Value Per Share $10.41 132% 147% 168% 129% 122%
Conclusion of Value / Tangible Book Value Per Share $9.89 139% 154% 177% 146% 147%
Conclusion of Value / Reported LTM EPS $1.12 12.3x 13.6x 13.1x 13.5x 14.0x
Conclusion of Value / Budgeted 2020 EPS $1.18 11.7x 12.9x 13.6x 13.5x 13.7x
Conclusion of Value / Ongoing EPS $1.05 13.1x 14.6x 13.1x na na
Implied Dividend Yield $0.35 2.5% 2.3% 2.7% 2.0% 22%

35
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SECTION 6

Shareholder Base and Liquidity




Share Liquidity Considerations

Frequency of “street” trades

Number of shareholders

Distribution of ownership

Restrictive shareholder agreements?

Proxy, if available, provides insight
into concentrations

FR Y-6 filed by BHCs is an excellent
source for board and 5% owners
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Board of Governors of the Federal Reserve System

Report at the close of business as of the end of fiscal year

The Report & requered by e Secton 1HA) of the Bank
Hoidng Company Act (12 US C. § 1844(c)(1)A) ). secsons B(s
and 13(a) of the Inteenational Barking Act (12 USC. §§ 21000
and J108a)). sectons 1Ma)1)L 25, and 29A of the Federsl
Reserve Act (12 USC §5§ 248(a) 1), 502, and §112); and sec
Sons 113, 165, 312, 618, and 809 of e DoddFrark At (12USC
55 a5 5412, 1850a(c){1), and S4GB(DK(T)). Retum %o the
appropnate Fededa! Reserve Bark the cnginal and the number of
copees specited

NOTE The Amuad Repcet of Hoklng Companies muat D signed by
ore drecior of he 1op8er foldng company. This indvidual shouts
30 00 B soniy SAcl of B WP-50r holthng company . It 1he evert
hat Pe Kp-Ser hoding company does not have an Individual who &
& sency Sficel and i o & deecion B charman of Bw board mat
SO0 the report. ¥ 1he hokding company & an ESOPTESOT formed as
2 comosation or & an L see the General nstuctions kr the
wTonzed Ndvanl who must sgn the repont

Denis J. Day,

Narve of e Hokding Company Dvecior and Offces

Chasmaey CEQO

Tite of the Mokdng Company Deecior and Oficie
attest hat e Annual Rep ¢ Hoidng Companies (indudng
the supporing altachments ) s repont date has beon pre
pared In conformance with the instructions issued by the Federal
Reserve System and are true and comect to the best of my
hrowi 390 and bebe!

Wilh respect b # on regarding indhiduads confamed n the
report e aier cordes that £ has the aulhorly 10 provde the
nfomation B the Fedeal Reserve. The Reporer als

hat £ has e ashonly, on behal of each wadwdval, I consent or
olpec! B pedic mivase of inkxmaton repandtng
The Federal Reserve may assume, i the absence of 8 reQuest for
conlisental Meatman! submiied i sccoriance wih he Soass

Tha repon foem is 10 Be fled Dy all 1op-tier Dank haldng compa-
nies, 10p-Ser 1avings and loan hoidng companies, and U S inter-
mediate holdng companies organized under US Bw, and by
sy K SN on That does not meet the reguee-
eated as 2 QuUaltying Loreipn banking oga
wnder Sechon 21120 of Re on K 12CFR §
211.23). (See page one of the general Nstauxctions ©or more detad
of who ment Sie ) The Federal Reserve may not conduct or spon-
SO, NG 3N CIYANZANCN (O 3 person ) is Not required 10 respond
©, an inormation collecton uniess it displays & cumenty valkd
OME control number

Date of Report (20p-1iar holdng company’s $5Cal yoar-ond)
December 31, 2017

Mores | o

NA

Regoners Legd Cnity ewbe .59 O
Reporter's Name

o, and Mading Address

Trang Pactic SBancorp

Loget Tie of Hoxdng Company

88 Keamy Street, Sute 1750

Mabyg Addeurss of P Hotdrg Companyl Sheet | PO o

San Francsco CA 94108
Coy Lwe Zg Cade

Prmid Londas 7 4P evet Trmn malbe g shrews.

Person 10 whom quessons about ths seport should be direcied
Dennis Jam CFO

hare Tee

415-543-0628

Ao Comm | Paone Navie | Coesson
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“Publicly” Traded Shares

OTC — thin market; BHC is not an SEC registrant

NASDAQ or NYSE listing does not guarantee great liquidity
Any restrictions on ability to sell shares received?

Can the market absorb shares received?

Institutional vs insider and retail ownership

Shares included in an index (e.g., Russell 2000)?

Float (% of shares outstanding that can be traded)

Short interest
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Reliant Bancorp (RBNC)




- MERCER
. CAPITAL

(D) Reliant Bank

Overview of Reliant

Pro-forma Branch Footprint Franchise Overview
(un-:-o..
s ’:.. e + HQ: Brentwood, TN
o7 [ S e * Year Founded: 2006
o \
\ » Market Capitalization: $374 million (pro-forma)
g \ o Cremmcege

\ « Assets: $2.8B (pro-forma)

\

\\v * Focused on fast growing Middle Tennessee markets

- * Recent de novo expansion into Murfreesboro and Chattanooga, TN
‘A nogen  Meen * Announced acquisitions of Tennessee Community Bank (TCB) and
"""”"‘cw:m o e First Advantage Bancorp (FABK)
@ Reliant (17 branches) “ Oovigecn N » 10th largest bank by deposits in the Tennessee and 3rd largest
e e community bank' by deposits headquartered in the Nashville MSA
Tennessp:e co
?5°$:‘n‘:::2;)33“" e .4 e « Concentrated on building in-market banking relationships; 80% of
o - B A top 50 loan relationships have related deposits at the bank

First Advantage .
(8Ibrancl‘1’es) ° e * Experienced management team with extensive local market

knowledge

Source: S&P Global Market Intelligence
Note: Financial information as of September 30, 2019, market data as of January 9, 2020. Pro-forma metrics include the acquisitions of TCB and FABK and exclude purchase accounting adjustments
1 Community bank defined as institutions with total assets of less than $10 billion
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History of Expansion and Growth

1/9/2006 4/28/2014 71712015 8/23/2017 1/1/2018 9/16/2019 1/1/2020
Reliant Commerce Stock (ticker Announced Completed Announced Completed
Bank Union and symbol CUBN) acquisition of acquisition of acquisition of acquisition of
established Reliant begins trading Community First & Community Tennessee Tennessee
announce on Nasdaq $25 million Private First Community Bank  Community Bank
merger of equals Placement Holdings Holdings
10/23/2019
4/1/2015 12/31/2017 Announced
8/14/2006 Commerce Union 6/30/2017 Officially 10/22/2018  acquisition of
Commerce and Reliant close Surpassed rebranded as Opened First
Union Bank merger. $791 $1 billion in Reliant Chattanooga  Advantage
established million in assets assets Bancorp, Inc. branch Bancorp

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Q3 ‘19

RBNC
Total Assets
(o) Commerce
Union Bank + $257 (TCB Holdings)

+ $733 (FABK)

Source: S&P Global Market Intelligence; Company Filings
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Recent Acquisitions

Tennessee Community Bank Holdings First Advantage Bancorp
+ Announced on September 16, 2019 * Announced on October 23, 2019
+ Assets: $257 million + Assets: $733 million
Overview + Headquartered: Ashland City, TN * Headquartered: Clarksville, TN
» Five branches in the Nashville MSA « Five branches in Montgomery County, TN

« Three branches in the Nashville MSA

* Entry into Cheatham County, TN with the #1
deposit market share and strengthens existing
footprint in Robertson County, TN

+ Some of the lowest cost deposits in the region

» Sizeable reductions in noninterest expense
coupled with increased capital base to further
support borrower demand

+ Extends footprint into the attractive Clarksville MSA
with #2 deposit market share and15.4% of deposits

» Vibrant Williamson County, TN position improves to #5
with 8.5% deposit market share

* Adds highly profitable manufactured housing lending
business (~8% of pro-forma loans)

Strategic

Rationale

+ Transaction value of approximately $37.2 million? + Transaction value of approximately $123.4 million2
+ ~50% Stock / 50% Cash + ~90% Stock / 10% Cash
» EPS accretion in 2021 of ~12.5% + EPS accretion in 2021 of >17%

1 Pricing based on RBNC's 20-day volume-weighted average closing price per share of $23.06 as of 9/6/2019
2 Pricing based on RBNC's closing common stock price of $23.65 per share as of 10/22/19
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Our Strategy for 2020 and Beyond """

Continue to grow core deposit and reduce reliance on

Deposits :
P warehouse lines

Stable Growth Stable low double-digit organic growth

Seamless integration of Tennessee Community Bank and First
Advantage Bancorp

Recent Acquisitions

New Markets Leverage presence in new markets

Talent Add experienced lending talent in key growth markets

Asset Quality Commitment to superior asset quality

Expand digital channel and provide a streamlined online

Digital :
9 experience for customers

Efficiency Improve operating efficiency
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Value Proposition Alignment

Why Sellers Sell? Why Reliant?
« Liquidity needs  Strong currency with moderate valuation compared
to peer medians
* Social issues including age and succession « Publicly-traded with meaningful liquidity / volume
« ‘Hitting the wall’ on performance * Dividend growth

» Experienced management team
* Value creation stronger with bigger platform

* Opportunity for partners to maintain meaningful
positions in the growing franchise

» Uniquely positioned with a great geographic
presence

* Opportunity for benefits of combined scale
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Questions?
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Thank you for attending
today’s session

Jeff K. Davis, CFA

Mercer Capital

Managing Director
jeffdavis@mercercapital.com
615.345.0350

DeVan Ard Jr.

Reliant Bancorp (NASDAQ-RBNC)
Chairman, President & CEO
dard@reliantbank.com
615.221.2005

Jay D. Wilson, Jr., CFA, ASA, CBA
Mercer Capital

Vice President
wilsonj@mercercapital.com
901.685.2120
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