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Summary

Despite being down 3-6% in October 2023, FinTech market indices have rebounded from
their September 2022 lows and have increased thus far in 2023. For the last twelve
months ending October 31, 2023, the FinTech indices (Payments, Solutions, and
Technology) increased approximately 2-7% with the majority of the increase occurring in
the first eight months of 2023 and performing modestly below the S&P 500 Index, which
increased ~10% YTD.

Mercer Capital’s FinTech Group Index Overview

130 -
125
120
115
110
105
100
95
90
85

October 31, 2022 =100

o %0\@‘7/ \\q:?/

D D D D D D >
\"5\\ . oV AP AP QT AL AW 7 AW
AQ AT\ A

P P AP
) S A N

WP o

«===S&P 500 ===FinTech - Solutions ===FinTech - Payments «==FinTech - Technology

Source: S&P Global Market Intelligence


https://cl.exct.net/?qs=9d7584b5ef1a0e6481503b980f04d93b853d17ca17d52c4bda4a6d655d6c79faa9a7acdeb53466be96e3fbcd721e4034200de6b197f20832
https://cl.exct.net/?qs=9d7584b5ef1a0e64f5ae9df4326a3b1633ddc9376046b49bd24c9926ca7c19d3abd9b64fd819b28e6c142b7be80fa398f2be75b735d6934a
https://cl.exct.net/?qs=9d7584b5ef1a0e64f5ae9df4326a3b1633ddc9376046b49bd24c9926ca7c19d3abd9b64fd819b28e6c142b7be80fa398f2be75b735d6934a
https://cl.exct.net/?qs=9d7584b5ef1a0e6429829a8f0e32debeae4aed91604173cf7d017a2a3ab37163a4e19db019b5c833959b8b1fc0fb89335c57979d4cddbc62
https://cl.exct.net/?qs=9d7584b5ef1a0e6429829a8f0e32debeae4aed91604173cf7d017a2a3ab37163a4e19db019b5c833959b8b1fc0fb89335c57979d4cddbc62
mailto:wilsonj@mercercapital.com?subject=Regarding%20the%20FinTech%20Newsletter
https://cl.exct.net/?qs=9d7584b5ef1a0e648ebc113653daf4b52a6593bb286f5f5473a73dd624330809407359be88cb1a4abd6c4ab819a00fa4a5f4305802b1cff2
https://cl.exct.net/?qs=9d7584b5ef1a0e648ebc113653daf4b52a6593bb286f5f5473a73dd624330809407359be88cb1a4abd6c4ab819a00fa4a5f4305802b1cff2
https://cl.exct.net/?qs=9d7584b5ef1a0e64c4f0034e368a3c62fc35e6b0e1c192b60c0c12e60be47f74343d26c27d4cc5f58e4c191748ca00b0bdc9587b37d7884f
mailto:jeffdavis@mercercapital.com?subject=Regarding%20the%20FinTech%20newsletter
https://cl.exct.net/?qs=9d7584b5ef1a0e646c5e5c00fb7fd380c21ce6fd0558e02e97202a7bdf14927636ec28d22431d4b289c0251eebed9a4c0be99a11de20b81d
https://cl.exct.net/?qs=9d7584b5ef1a0e646c5e5c00fb7fd380c21ce6fd0558e02e97202a7bdf14927636ec28d22431d4b289c0251eebed9a4c0be99a11de20b81d
https://cl.exct.net/?qs=9d7584b5ef1a0e64079921f166bd6e4b41ba8728331f680cb87fbe1cd7464bb57f2adb7861a4f0838a532c815c99fd2d9937d8c5f214b6b8
mailto:baumerv@mercercapital.com?subject=Regarding%20the%20FinTech%20newsletter
https://cl.exct.net/?qs=9d7584b5ef1a0e64ecfecb582ff88262631f37e749a938a3358f1d07c9081176a995e008f3147bdcff06ab2d217c39b0b844f8a97a79227b
mailto:mcleodd@mercercapital.com?subject=Regarding%20the%20FinTech%20newsletter
https://cl.exct.net/?qs=9d7584b5ef1a0e64d6fcb646c9590f3432128fed285d351df5b799f3f02a3f04fe48ad32ad06f733633c3d1f2d3135a1fbca34d86c325810
https://mercercapital.com/industries/financial-institutions/fintech/
https://cl.exct.net/?qs=9d7584b5ef1a0e645cfff4585ac1aef0c19ac2ff87d93efc7a0cc7e42b2e341ce18dbab5198362a7f115f2485f50cd82260c5159601497a8
https://cl.exct.net/?qs=9d7584b5ef1a0e645cfff4585ac1aef0c19ac2ff87d93efc7a0cc7e42b2e341ce18dbab5198362a7f115f2485f50cd82260c5159601497a8
https://cl.exct.net/?qs=9d7584b5ef1a0e6458cedfbedca47e5facca58a2107b701aff1db9d673468668b5715bcf05e091dabf891f9a78e3c8f33839e30be123db13
https://cl.exct.net/?qs=9d7584b5ef1a0e642db42a1f0864961cc399dde09a67da24f02940f9b6e2ad7ac7654848b29b5080660d0594fd6b6fd07b171d8f69571570
https://view.exacttarget.com/?qs=6289a6f34bfe65511f22c02a9c33c1ccdd5b81153635c44b99390213a42958eb8fa49e4ab08a006947b3d6d521ef62ca7aa62f4f16b6ac965d72acd845aba3a3f15d237fd0d89d44
https://mercercapital.com/industries/financial-institutions/fintech/snapshot/

Valuation Multiples as of October 31, 2023

Price / Ent'p Value / Ent'p Value / Ent'p Value /
2023 (E) L™ FY23 (E) LT™
EPS EBITDA EBITDA Revenue
FinTech - Payments 15.7 12.0 10.2 9.1 2.3
FinTech - Solutions 26.9 18.4 13.5 12.4 3.6
FinTech - Technology 27.7 23.9 15.3 13.2 3.2

Notable Acquisition Notable Acquisition
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Notable Acquisition: Rithm Capital
Corp.’s acquisition of
Computershare for $720 Million
(Technology)

On October 2, 2023, Rithm Capital
Corp., a real estate investment trust,
announced its agreement to acquire
Computershare Mortgage Services,
Inc. for $720 million. The transaction
allows Rithm to improve fee-based
income as it includes the purchase of
Specialized Loan Servicing (SLS) and
mortgage servicing rights. SLS will
operate under Newrez, a mortgage
lender that focuses on providing clients
with mortgage origination and servicing
technology.

v VISTA
EQUITY PARTNERS
Notable Acquisition: Vista Equity
Partners agreed to acquire
EngageSmart for $4 Billion
(Solutions)

On October 23, 2023, Vista Equity
Partners announced its agreement to
acquire EngageSmart in a cash
transaction for ~$4 Billion.
EngageSmart is a SaaS platform that
provides its customers (SMBs and
larger enterprises) with integrated
payment solutions and customer
engagement software. Vista Equity
Partners is a global investment firm
focused on enterprise software, data
and technology enabled businesses.
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